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INVESTMENT OBJECTIVE

PERFORMANCE AND VOLATILITY

The Sub-Fund seeks to achieve a positive performance higher than the Share| Reference Index®
risk-free rate represented by the EONIA rate. This performance is YTD performance -0.36% -0.32%
sought by associating is to a lower volatility than the equity market 19000 n770
materialised by the Eurostoxx 50 Index. 2018 peﬁormance 12.88% 037%
Annualised performance 5 years -0.87% -0.30%
PORTFOLIO MANAGERS COMMENTS Volatility 1 year 765% 2818%
The markets rallied in October, with the Eurostoxx 50 edging up 1.1% VOlatilitvzvearS 545% 14.50%
over the month. Rotation continued to a more moderate extent, Volatility 5 years 475% 18.92%

promoting industrial sectors (Automotive +6.9%), to the detriment of
the more defensive sectors (Food & beverages -5.6%). We see two
explanations for this trend towards risk. The first is the approaching

PERFORMANCE SINCE 16/11/2009

first trade agreement between the US and China at a time when the 109 LONG SHORT EQUITY-CLASS |

electoral calendar seems to force Donald Trump to make compromises. 1% 1 ‘

The second is the latest developments on Brexit. The UK Parliament 130 1 Reference ndex

blocked Boris Johnson's plans, but what we would highlight is that an 125 4

agreement was reached with Europe and a no-deal Brexit has been 120

ruled out for the short term. European companies have started 15 - 0%
reporting their third quarter earnings. We have seen cautious stances in 0

services (media, IT) and consumer sectors (agrifood, beer). 5 A

DNCA Long Short Equity gained 1.54% in October (benchmark -3bps). 100 4 +03%
Looking to our pair trades, we note outperformances from Bouygues % -

vs. Vinci (+1.6ppt), Engie vs. Iberdrola (+3.5ppt), Accor vs. 0 i i i
InterContinental (+6ppt) and ArcelorMittal vs. Rio (+7ppt). Most of 11/2009 05/2012 /2014 10/2019

these recoveries were a result of valuations catching up amidst a less
anxious environment, apart from Accor where business (RevPAR) was
more resilient than InterContinental in 3Q.

Meanwhile, we note strong performances from Casino (+11%), lliad
(+8%) and Sopra (+8%). Casino and Sopra were lifted by positive

OFONIA. Past performance is ot a quarantee of future performance.

BEST CONTRIBUTIONS IN THE MONTH

earnings reports and newsflow while lliad recovered, albeit timidly, in Contribution
the hope of a sustainable improvement in the price context in France. Banks 0.82%
Over the month, we ramped up our exposure to the automotive sector Food and Beverage 0.67%
and to telecoms in France. We think that the volume outlook is Travel and Leisure 0.46%
improving in the automotive sector and local and international T—— 019%
companies have taken steps to cut back capacity. The projection for an u 9y — el
increase in volumes of 3-5% for 2020 is now more credible. We also Telecommunications 0.18%
built up a position on PSA, before the announcement of the merger WORST CONTRIBUTIONS IN THE MONTH
with FCA. We firmly believe in the continued rerating on a standalone
basis and/or with FCA. We think that the synergies announced on this Contribution
merger are cautious and that PSA will swiftly provide FCA with the Media 0.0%%
benefits of its efficiency experience and its CO2 expertise. On the ; ) 0
French telecoms sector, our approaches are based on the improvement Industrial Goods and Services -0.36%
in the price environment in France combined with very depressed Health Care -032%
valuations. Personal and Household Goods -010%
()
Our net exposure came to 5% at the emo! of th_e_rm_)nth a_nd our gross Automobiles and Parts 0.08%
exposure came out at 118%. The market's positioning still looks very
defensive in our view, while the likelihood of an imminent recession is BEST CONTRIBUTIONS YTD
decreasing. With gross exposure contained and net exposure neutral, o
DNCA LSE's performance will continue to be driven by stock-picking Contribution
rather than market direction. Retail 1.70%
Text completed on 11/07/2019. Automobiles and Parts 137%
Mathieu PICARD - Alexis ALBERT Technology 11%
Banks 0.67%
Health Care 0.64%
WORST CONTRIBUTIONS YTD
Contribution
Construction and Materials -3.29%
Insurance -1.09%
Utilities -0.65%
Personal and Household Goods -0.55%
Media -0.54%
RISK AND REWARD PROFILE
MAIN CHARACTERISTICS
Lower risk Higher risk
D \ Therisk evelof this fund's dueto NAV €15.05 Net assets €M
@ @ @ 0 @ @ @ CZ ARG R Gross exposure 19%  Netexposure 5.3%
lncome markels - -
< > Net exposure (beta adjusted) 205%  Number of pair 31

Lower potential reward Higher potential reward

DNCA Investments is a trademark held by DNCA Finance. This promotional document is a simplified presentation and does not constitute a subscription offer or an investment recommendation. No part of this document may be reproduced, published or distributed without prior approval
from the investment management company. Past performance is not a guarantee of future performance. The performances are calculated net of any fees by DNCA FINANCE. Access to products and services presented may be restricted regarding certain persons or countries. Tax
treatment depends on the individual situation of each investor. All subscribers must receive the KIID prior to making a subscription. For full information regarding strategies and fees, please refer to the prospectus, KIID documents and other regulatory information available on our
website www.dnca-investments.com or free of charge on demand from the investment management company’s registered offices. This sub-fund is a sub-fund of DNCA Invest, which is organized as an investment company with variable capital under the laws of the Grand Duchy of
Luxembourg and is authorized by the financial regulator (the (SSF) as a UCITS.

DNCA Finance - 19, place Vendome - 75001 Paris - tel: +33 (0)158 62 55 00. Email: dnca@dnca-investments.com - www.dnca-investments.com - dedicated intranet site for independents. An investment management company authorized by the AMF (Financial Market Authorities) under
number GP 00-030 on 18 August 2000. Non-independent investment advisor as stipulted by the MIFID Il Directive.
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EXPOSURE BY COUNTRY

Banks 11.8% .
Construction and Materials 11.3% u Fra‘nce ) 29’8;6
Health Care e —— |0 0% .Um"led kingdom 65%
Personal and Household Goods 8.2% I Switzerland 10.2%
Media 7.6% [ Germany 99%
Traveland Leisure | ——————————— | ]% I italy 8,5%
Technology 11% Other 15,3%
Food and Beverage 6.4%
Industrial Goods and Services ~ ——————— 5 5
Utiities  — G 3
Basic Resources 4.9%
Automobiles and Parts ~ ——— /3,
Telecommunications | ——— 3 %
Retail ~ ———— ) 9%
Insurance  —— )85
52-WEEK VOLATILITY MARKET EXPOSURE
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PERFORMANCE (%)
Part1 Performance index®
Worst performance 1 month -5.35% -0.04%
68 ) Best performance 1 month 296% 0.09%
N Numoer ofnegative months Worst performance 1 quarter -6.29% -0.10%
Number of positive months
5] Best performance 1 quarter 5.38% 0.27%
OFONIA
Datas calculated since inception
Year january february march april may june july august september october november december Annual
o oK g5 167% 021% 061% 025% 125% 0.01% 5% -136% 075% 119% 140% 353%
Index 0.02% 0.01% 0.01% 0.02% 0.02% 0.01% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.10%
T 1749% 036% 187% 011% 049%  066% 000% 0% -03%  090%  -00%  5.06%
i 0.00% 0.00% 0.00% -0.01% -0.01% -0.01% -0.01% -0.01% -0.01% -0.01% -0.01% -0.02% -0.11%
o ROHORE 15% 08%  054%  03% 2% 0% 0% 0% 050%  0%8% 061% 100%
Index -0.02% -0.02% -0.03% -0.03% -0.03% -0.03% -0.03% -0.03% -0.03% -0.03% -0.03% -0.03% -0.32%
T 11 055% 09  -0dT% 022% 0% 013% -08% 106% 19% 0% -008%  126%
Index -0.03% -0.03% -0.03% -0.03% -0.03% -0.03% -0.03% -0.03% -0.03% -0.03% -0.03% -0.03% -0.36%
op HOREagm oam A58 00% 26T 8% 0% 0% A6% %% 6% 4% 8%
Index -0.03% -0.03% -0.03% -0.03% -0.03% -0.03% -0.03% -0.03% -0.03% -0.03% -0.03% -0.03% -0.31%
oo GHORT e A06%  24T% 5% S3%  -074% 12% 056%  296% 154% -036%
[ -0.03% -0.03% -0.03% -0.03% -0.03% -0.03% -0.03% -0.03% -0.03% -0.04% -0.32%
OFONIA. Past performance is not a guarantee of future performance.
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www.dnca-investments.com
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